BLUE RIDGE

May 20, 2013

Mr. John Murray

North Carolina Department of Environment and Natural Resources
Division of Waste Management — Solid Waste Section

610 East Center Street, Suite 301

Mooresville, North Carolina 28115

Subject: Revised Operations Manual and Construction Certification
Todco, Inc. Facility
1123 Roy Lopp Road
Lexington, Davidson County, North Carolina
Permit No. 2908-Transfer-2013

Dear Mr. Murray:

As authorized, Blue Ridge Geological Services, Inc. (Blue Ridge) assisted Todco, Inc. personnel in
revising the operations plan and performing oversight of the construction of the construction and
demolition transfer, treatment, and processing facility at the subject site. A copy of the revised operations
manual is attached. The subject facility was constructed in general accordance with the permit
application, operations and maintenance manual, approved plans, permit to construct, and correspondence

with NCDENR officials. If you have any questions concerning this letter or the site, glease contact Jeft

Gerlock at 336-431-5454. w{;: ‘A (f;”;j“e,,‘”_ ,

Sincerely, f
%/W / é\\‘ ;\\ df .

Jeffrey L. Gerlock, L.G. P. Greg Garrett, P.E.

NC Licensed Geologist #1141 NC Professional Engineer #021591

Attachment

Cc: Todd Warfford, Todco, Inc.

306 Eden Terrace, Suite C, Archdale, NC 27263 - Phone/Fax: 336-431-5454
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Todco, Inc. Facility
1123 Roy L opp Road
L exington, Davidson County, North Carolina
Permit No. 2908-Transfer-2013

Dear Mr. Murray:
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NC Licensed Geologist #1141 NC Professiona Engineer #021591
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1.0 GENERAL FACILITY INFORMATION

Information concerning generd facility information is provided below.

1.1 Overview

This operations manual was prepared for operations of the Todco, Inc. (Todco) facility located at 1123
Roy Lopp Road in Lexington, Davidson County, North Carolina (Figures 1 through 3). The facility
currently operates under North Carolina Department of Environment and Natura Resources (NCDENR)
Division of Solid Waste Management (DWM) Permit No. 2908-TP. The facility has been designed to
accept wood recycling materials and construction and demolition (C&D) materials. This document
discusses the operation of the subject facility. Best Disposa, Inc. (awholly owned subsidiary of Todco,

Inc.), awaste container and hauling company, also operates from this site.

1.2 Contact Information

All personnd involved in the management or supervision of the facility shall review and update this manual
as necessary. A copy of the Operations Manual is maintained at the facility and is available for review and
useat al times. All correspondence and questions regarding the operation of the facility should be directed to

the following contact.

Todco, Inc (Operator)
1123 Roy Lopp Road
Lexington, North Carolina 27292
Phone —336-248-2001 Office; 336-240-2219 Mobile
Contact — Todd Warfford, President
Email — todd@todcoinc.com

1.3 Facility Operating Hours

The facility is open Monday through Saturday from 7:30 am to 4:30 pm. During the winter, the facility is
open Monday through Friday from 7:30 am to 4:30 pm and Saturday from 7:30 am to 12:30 pm.


mailto:todd@todcoinc.com
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14 Access Control

A gate along Roy Lopp Road restricts access to the property. The gate is locked during non-operating
hours. Inspections of gates and property lines are performed regularly. Access to the processing and
storage areas of the facility are controlled by a combination of fences, gates, natural barriers, on-site
workers, and strictly enforced operating hours. An attendant is on duty when the facility is open for
public use to enforce access restrictions. Best Disposal, Inc. operates trucks which transport waste to the
site. In addition, private and commercia vehicles transport waste to the site. Vehicles entering the site
pass through a scale and weigh house where the vehicle weight is checked before and after dumping
waste on the property. The general traffic flow pattern at the site is illustrated on Figure 3. A feeis
charged to each vehicle depositing waste at the site. A receipt is provided to the vehicle driver which
shows the weight of the waste deposited and the fee charged. C&D waste will be inspected upon
unloading. Unacceptable materials will be loaded back into the vehicle that hauled them.

1.5 Signage

A sign islocated at the facility entrance. The sign provides facility information including facility name,
permit number, operating hours, and phone number. Roads are clearly marked and barriers such as traffic

cones will be placed around the facility as needed.

1.6 Personn€d

The following personnel will perform the operation and maintenance of the facility:

President and office staff, maintenance supervisor — overall administrative management of the facility
Scale house attendant — receive and weigh incoming loads, prepare paperwork documenting each load,
perform preliminary screening of load contents for unacceptable materials

Loader Operators — supervise the unloading, screen for unacceptable materials, manage and segregate
delivered materials

Maintenance and General Labor — perform genera labor around the site, perform vehicle and
equipment maintenance

Drivers — pick up materials at source (preliminary screen for unacceptable materials), transfer the

materials to and from subject facility
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A copy of an organizational chart is presented in the Appendix. One member of the supervisory staff
trained in facility operations will be on site at al times and during all operating hours. Each employee
will participate in an annual training course led by supervisory staff. The training will inform personnel

on how to recognize loads that contain unacceptable or prohibited waste.

17 Hesalth and Safety

The subject facility has a health and safety program designed to protect the health and safety of the staff,
customers, and neighbors. The site Operations Manager is aso the site health and safety officer. The
operations manager aong with facility management personnel modify the site health and safety program
consistent with the National Solid Waste Management Association and the Occupational Safety and
Health Administration (OSHA) guidelines. Employees participate in regular safety meetings and an

annual health and safety meetings led by on-site supervisors. Training programs are documented.

Site personnel wear and use safety equipment during their work including hard hats, safety shoes/boots,
gloves, hearing protection, and first aid kits. Processing equipment contains guards and protection from
moving parts, electrica connections, and sharp objects. Automated and manua shut off controls are
provided on site machinery. Safety equipment on mobile equipment include protective cabs, seat belts,
and audible reverse warning devices. Persona protective equipment will be worn based on employees’

duties.

1.8 Communications

The scale house and office in the maintenance building have telephones to conduct day to day business
and in case of an emergency. Scale house and office personnel communicate with on site workers with
radios and telephones. Emergency numbers are posted in the scale house and maintenance office. Fires
and non conforming waste incidents will be reported to the Regional Waste Management Specialist
within 24 hours followed by a written notification within 15 days.

1.9 Utilities

Electrical power, water, telephone, and restrooms are provided at the scale house and office. Water is

also available at the processing aress.
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1.10  Litter Control

Scale house personnel and site operators inspect materials entering the facility. If unacceptable materials
are delivered to the facility, the operators will deny the load or unacceptable materials will be returned on
the same truck. The woods around the perimeter of the property act as a barrier to keep litter contained
within the site. Windblown materials will be collected and placed into a trash receptacle to ensure that
the litter does not leave the facility boundary. De minimus litter sorted out during processing will be

placed into an on-site container for delivery to an approved disposal facility.

1.11  FirePrevention

Smoking is limited to areas away from the processing line and the storage of processed materials. Fire
lane(s) will be maintained and passable at all times. Fire suppression equipment including a 1,100-gallon
fire truck and water hoses is provided to control accidental fires. Arrangements have been made with the
Holly Grove Volunteer Fire Department to ensure that any incident will be handled with the appropriate
equipment.

1.12  Severe Weather Conditions

In the event of extreme weather (e.g., severe storms, heavy snow and ice, etc.), facility operations are
either discontinued until the weather passes or modified to utilize existing mobile equipment and auxiliary
power. The mobile tub grinder can replace the hog grinder for temporary operations during power
outages, and portable generators are available on site for other power needs (scale, scale house, etc.). The
facility’s heavy equipment is used to clear on-site roads of snow and debris. Excess on-site storage
capacity is available for temporary storage of incoming feedstocks during periods of compromised

material processing or feedstock surges during storm damage.

1.13  Record Keeping Program

Records are kept at the site regarding wastes received and wastes processed and sold (i.e., pine bark,
mulch, soil conditioner, boiler fuel, etc.). Records include customer or vendor name and address, type
and weight of material received and sold, waste origin county, and date of transaction. Incoming C&D
waste loads will be randomly inspected. A minimum of 1% of incoming loads and a minimum of one
load per week of C& D waste will be inspected. Information to be gathered includes date, inspector name,

4
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truck no/hauler, generation site location/name, description of waste, and decision on waste acceptance.

The inspection information will be documented on the Inspection / Screening form in the Appendix.

An annual report will be prepared each year for the period July 1 through June 3and submitted to the
Division of Waste Management by August 1. The annual report includes the facility name, address, and
permit number and the report documents the total quantities and types of waste received, including waste
received from local governments, and the quantities of product produced and sold. A blank copy of a

Facility Annual Report form isincluded in the Appendix.

1.14 Financiad Assurance

A closure cost estimate equal to the cost to hire athird party to remove and clean up aweek’s worth of
waste from the facility is provided below. A letter of credit in thisamount is held at the Bank of North

Carolinafor financia assurance. A copy of the letter is presented in the Appendix.

Closure Cost Estimate

Assumptions:

- Oneweek of waste cleanup equals a maximum of 26,000 tons per year/260 work days = 100 tons
per day or 500 tons per week

- 500 tons divided by 10 tons per load = 50 loads

- Cost to load and transport each load is $10 per ton

- Cost to dispose of each load is $36 per ton

- Cost to cleanup area= 24 man hours @ $15 per hour = $360, plus

24 man hours @$30 per hour = $720

Summary of Costs:

Disposal Cost 500 tons x $36 per ton = $18,000
Load and Transport Costs: 500 tons x $10 per ton = $5,000
Clean up and broom floor costs. $360 + $720 = $1,080

Total Estimated Cost of Closure: $24,080
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The amount is greater than the total acreage of the C&D processing area (0.5 acre) multiplied by $13,000
or $6,500 (from Admin Code 3745-400-13).
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20 DEBRISHANDLING OPERATIONS

Todco currently receives various wood waste products and yard waste. Wood waste includes pallets,
furniture waste, chipboard, dimension lumber, etc. Five percent or less of the wood waste received is
treated lumber or painted lumber. Approximately one percent of the wood waste received is chipboard.
The remaining wood waste is composed of pallets, furniture, and dimensional lumber. Yard waste
includes tree limbs, brush, stumps, and land clearing debris. Todco receives a minimum of three tons per
day of wood and yard waste and a maximum of approximately 12 tons per day. The annual average

amount of wood/yard waste materia received is around 8 to 10 tons per day.
Todco will begin accepting waste products from construction sources via roll-off containers owned and
managed by Best Disposal and other approved transporters. Todco will periodically accept debris from

demolition projects.

2.1 Prohibited Waste

The following wastes will not be accepted:

Containers such as tubes, drums, barrels, tanks, cans, and bottles unless they are empty and
perforated to ensure that no liquid, hazardous, or municipal solid wastesis contained therein.
o Garbage

e Hazardous substances/ wastes

e Asbestos-containing materials/ wastes

e Industrial solid waste

o Liquidwastes

e Medica waste

e Municipal solid waste

e PCB wastes

e Radioactive waste

o Waste treatment septage or sludge

¢ White goods
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e Yardtrash
e Light bulbs of any kind
e Electrical transformers

e Creosote or copper chrome arsenate (CCA) treated wood

2.2 Debris Screening Program

Todco will implement awaste screening plan to ensure that prohibited wastes are not accepted at the sSite.
Todco will provide training on an annual basis for drivers, scale operators, and sorting/processing
personnel to identify excluded waste types. New employees will receive training upon commencement of
employment. Training will focus on identification of excluded wastes, inspection procedures, and
contingency plans to ensure proper management of wastes. Todco personnel will inspect containers of
C&D waste when it arrives on site. A responsible individual trained and certified in facility operations
will be on-site at all times during all operating hours of the facility. Incoming C&D waste loads will be
randomly inspected. A minimum of 1% of incoming loads / minimum of one load per week of C&D
waste will be inspected. Information to be gathered includes date, inspector name, truck no/hauler,
generation site location/name, description of waste, and decision on waste acceptance. The inspection

information will be documented on the Inspection / Screening form in the Appendix.

Todco currently employs a multi-stage waste screening program for its wood waste recycling process.
The intent of the screening program is to prevent acceptance of excluded wastes by detecting excluded
wastes before they arrive at the waste unloading area. Since Todco accepts wood waste from three

sources, screening procedures vary depending on the source of the waste as follows:

o Best Disposal Roll-off boxes - Best Disposal drivers are trained to inspect each roll-off contai ner
prior to pickup to identify wastes not suitable for wood recycling. Roll-off containers suspected
of containing excluded wastes are transported directly to the Davidson County landfill or other
permitted facility for disposal. Roll-off containers appearing to contain acceptable wood wastes
are transported to Todco. The Todco Operations Manager inspects each roll-off container prior to
unloading. Based on visual inspection, the Operations Manager decides whether a roll-off
container can be emptied on-site or diverted to an off-site facility. A final visual inspection is
made by Todco personnel for excluded wastes after the roll-off is emptied. Identified excluded or
prohibited wastes (such as treated timbers) are separated and loaded into a roll-off container for
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disposal at an off-site permitted facility.

Commercial wood waste sources - Todco accepts wood waste from a limited number of wood
waste sources such as furniture and wood flooring manufacturers. Typicaly, these wastes are
source separated at the manufacturing facility. Todco personnel visually inspect each incoming
waste load prior to acceptance and will not accept loads suspected of containing excluded wastes.
Todco personnel visually inspect waste loads as they are unloaded and either separate excluded
wastes or reload the entire waste load for disposal at an off-site permitted facility.

Private wood waste sources - Todco accepts wood waste from individuals on a case by case
basis. Todco personne inspect each waste load prior to unloading and divert those loads
suspected of containing excluded wastes to an off-site permitted facility. Todco personnel
visually inspect waste loads as they are unloaded and either separate excluded wastes or reload
the entire waste load for disposal at an off-site permitted facility.

Todco will begin accepting waste from construction and select demolition projects for sorting and

recycling. Theintent of the waste screening program is to detect prohibited wastes before they arrive at

the Todco facility to ensure those wastes are disposed of at an approved facility. Todco anticipates

receiving construction and demolition waste from two sources:

Best Disposal Roll-off Boxes - Todco/Best Disposal will maintain records of roll-off containers
placed at construction and demolition projects. Drivers will inspect roll-off containers at
construction and demolition sites prior to pickup to visually identify waste loads containing
excluded waste types. Drivers will contact the Todco Operations Manager for instructions when
roll-offs are suspected of containing excluded waste types. The Operations Manager will decide
whether to transport the roll-off to an off-site permitted facility or to Todco for further inspection.
Once on-site, Todco personnel will identify roll-off containers intended for sorting and
processing and will visually inspect the roll-off containers before unloading. Waste loads found

to contain unacceptable materials will be diverted to an approved off-site disposal facility.

Other Commercial Haulers - Todco plans to accept construction and demoalition debris from
other waste haulers on a case by case basis. Normal procedures will require a pre-authorization

from Todco. The pre-authorization process will allow Todco to gather information on the source
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of the waste and anticipated tonnage and allow Todco to dictate terms and conditions of receiving
the waste. Each incoming waste load will be inspected by Todco personnel. Waste loads found
to contain unacceptable materials will be diverted to an approved off-site permitted disposal
facility. Todco personnel will visually inspect waste loads as they are unloaded at the sorting pad
and either separate excluded wastes or reload the entire waste load for disposa at an off-site
permitted facility.

Regardless of the source of the waste, any unloaded waste will be visually inspected for excluded wastes
by the operations manager. The operations manager may direct Todco personnel to begin sorting the
waste and separating excluded wastes into a separate roll-off container or the entire load may be reloaded
into a roll-off container for transportation to an off-site permitted facility for disposal. Any excluded
waste types that are found will be separated into a roll-off container and transported to an off-site

permitted facility at the end of each operating day and/or when the roll off isfull.

Todco personnel will monitor the total amount of waste accepted throughout the day to ensure that the
sorting and processing operation runs smoothly and that excessive amounts of construction and
demolition waste do not accumulate. All waste will be placed on the concrete pad, in bins, and/or under a
canopy or tarp. After an amount of waste sufficient to begin processing operations is present, the waste
will be sorted. If materials are left on the tipping floor at the end of the operating day, these materials will
be under the canopy and tarped.

2.3 Facility Operations

2.3.1 Service Areaand Operating Capacity

Todco anticipates receiving wastes from sites within a 50-mile radius of the subject facility. The facility
is expected to process approximately 5,000 to 26,000 tons of construction and demolition waste per year.
This amount equates to a maximum daily volume of construction and demolition waste of approximately
100 tons per day (based on 260 work days per year) and 2,167 tons per month (based on 21.67 working
days per month).

2.3.2 Disposal Facilities

Roll-off containers suspected of containing prohibited wastes are transported directly to the Davidson

10
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County Landfill (Permit #29-06) along Roy Lopp Road adjacent north of the subject site. Occasionally
wastes may be transported to other permitted facilities for disposal. Municipal waste generated from the
subject facility will also be disposed of at the Davidson County Landfill.

Todco has ample space for storage of wood wastes in the event of a processing equipment breakdown,
inclement weather, or other unforeseen circumstance. Todco can cease to accept construction and
demolition waste and divert wastes to an off-site permitted facility as needed. In the event an excluded
waste material is identified at the Todco site, Todco personnel will remove the waste as soon as
practicable. Excluded wastes will be placed in aroll-off container and transported to an off-site permitted

facility as soon as practicable.

2.3.3 Mobile Equipment

Equipment normally used at the site includes the following:

938H Whesel Loader
Picking Line Station

e 938G rubber tire loader, 963 track loader, and 236 skid |oader
e JD 300 tractor

o 4060 West Salem horizontal hog grinder

e Morbark 1200 tub grinder, Morbark 1300 tub grinder

e CEC 16x5 Roadrunner screen

e G27 Tromel Screen

o |T 28 wheel |oader

o Mack road tractors (4) for delivering material

e Four open-top chip trailers (for storage prior to transport)
e Dump Trailer and Flat Bed Trailer

e Coloring machine and conveyor system

e 1100-gallon fire truck for dust control and fire suppression
o Truck weight scale

e 320 DL Trackhoe

[ ]

[ ]

Periodic maintenance will be performed on the equipment as needed. Maintenance will be performed at

the location of the piece of equipment or at/near the maintenance building in the center of the facility.

2.4 Recycling Operations

Wood wastes received at the facility are temporarily stored in either the yard waste or wood waste areas

located on a concrete pad in the eastern portion of the facility (Figure 3). The pad is approximately 200

11
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feet wide and 240 feet long. Todco recycles al of the wood and yard waste. The process time for the
waste recycling varies from less than one day to a few months. Todco processes most waste received
within one week. Todco typically processes about six tons of waste per day. In addition, Todco
purchases pine bark, hardwood mulch, and cedar logs from other facilities and processes the material for
resale.

Processing includes transferring the materials to the grinder using one of severa loaders, reducing size
and volume in the grinder, and then transferring the shredded material to specific storage areas on the
property for various end products. Some yard waste is transferred to a hopper using a conveyor belt and
colorized for mulch. The colorized mulch is stored on a concrete pad in a storage bin. Processed yard
waste is kept separate from wood waste. Most of the processed wood waste is sold as boiler fuel. All
engineered wood products (glued) and wood that has been treated, painted, or varnished are ground and

sold for boiler fuel.

Some of the processed wastes are temporarily stored in piles or windrows. The windrows are
approximately one to 15 feet high and vary in width and length. The average width of the windrows is
approximately three feet. Gravel or dirt access roads are maintained between the windrows. The
windrows are periodically moved to different locations on the site prior to sale. Thisis done to segregate
the materials by type and age and to keep pile temperatures below levels conducive to composting or

spontaneous combustion.

Non-recyclable materials which are received at the facility, such as creosote timbers, are separated and
placed in a roll-off located on the concrete pad near the grinding area. Best Disposal transports the roll-
off to the Davidson County Landfill or other permitted facilities about twice per month and/or when the
roll-off is full. Non-recyclable materials include trash bags and domestic trash which are removed from
the waste stream during the grinding process. Metals (nails, hinges, etc.) are transported off-site for
recycling. In addition, the facility occasionally receives large diameter logs. These logs are ground along

with other large wood debris in atub grinder before final processing.

Management of proposed new construction and demolition wastes will follow similar on-site processing
procedures. Waste materials will be dumped onto the concrete sorting pad and sorted by hand or
equipment as needed. Sorted recyclable products such as metal, cardboard, paper, glass, plastic, concrete
and concrete block, and electrical wiring will be placed in individua storage bins. Periodically, the sorted

materials will be placed in roll-off containers for transportation to local recycling facilities. Sorted wood

12
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waste products will be diverted into the existing wood recycling operation at this site. All other waste
materials not suitable for recycling will be placed in aroll-off container for transportation to the Davidson
County Landfill or other permitted facilities when the roll-off box is full. All sorted and unsorted waste
will be contained on the concrete pad beneath the roof/canopy. If materials are left on the tipping floor at
the end of the operating day, these materias will be under the canopy and tarped. Waste will be stored
on-sitein leak proof containers with water tight covers for a maximum of five working days. Waste will
be stored under the canopy on the concrete pad until an amount of waste sufficient to operate afull day is

present. Storage of the waste will not cause any nuisance, such as odor or attraction of vectors.

Figure 3A illustrates the construction and demolition waste sorting and processing area of the site.
Concrete interlocking blocks are used to completely separate the waste sorting and recycling area from
other wood recycling operations to prevent intermingling of different waste types. This area consists of

the following:

e Concrete pad across entire area. Pad is seven to eight inches thick, 200 feet long and 60 to 80 feet
wide.

e Concrete wall on the north and east sides of the area consisting of barrier blocks (two feet tall,
two feet wide, and six feet long).

e Cover roof/canopy structure over the waste sorting area. The C&D waste will be unloaded onto a
concrete pad that contains afabric cover/canopy. The top of the canopy will be approximately 34
feet above the ground surface. Manufacturer’s literature on the structure is presented in the
Appendix. Waste material that cannot be recycled will be placed into a roll-off container for
transportation to an approved C&D landfill. The rolloff will be covered.

e Picking station — The recyclable materials removed from the waste will be placed onto an
elevated covered picking conveyor, sorted, and placed into bins and/or rolloff containers that are
either watertight, covered with a lid, and/or under roof. A copy of equipment literature on the
picking station is presented in the Appendix. The picking station is located on the concrete pad.
The bins will be created using interlocking precast concrete blocks similar to those used to store

mulch in the mulch processing and storage area.

Little if any water should come into contact with the waste materials. If for some reason, significant water
comesinto contact with C& D waste at the facility, then this water will be captured and transported off-site or

treated on-site prior to release.

13
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30 ENVIRONMENTAL MANAGEMENT

3.1 Surface Water Control

The site is managed in such a manner as to minimize standing water. Gravel or dirt roadways are
maintained between each waste pile or windrow to allow surface water to flow between the piles.
Stormwater is channeled into several ditches on the site and diverted to rock and spillway outlets. Several
stormwater culverts are present on the site. The culverts collect surface water from the drainage ditches

and divert the water under the access roads to prevent erosion of the roads.

Erosion control is achieved primarily through the use of collection ditches and permanent sediment
basins/traps at the locations shown on Figure 3. In working areas of the site where vegetative
groundcover is not present mulch is used to cover exposed soils to limit erosion. Roadways are

maintained in an all weather condition to ensure access.

Permanent drainage features such as roadside swales, culverts, and sediment traps are maintained
regularly by on-site personnel to ensure positive drainage. Excessive erosion is controlled through the use
of groundcover (vegetation and mulch), silt fences, and rip rap/stone structures to trap sediment before it
leaves the site. Sediment traps are in place to capture concentrated stormwater and settle out suspended
sediment before discharging stormwater off-site.  Sediment traps are cleaned periodically to provide
sediment storage capacity.

The siteislocated on top of atopographic high or ridge, and stormwater management is such that spills or
releases of contaminants should be contained before reaching adjacent surface waters. The majority of
surface water flow across and off the site is sheet flow. Stormwater management practices include
perimeter berms, sediment traps/settling basins, silt fences, and other physical barriers to direct releases

into surface water.

14
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Todco operates under the NCDENR Division of Water Quality Genera Permit No. NCG21000 for
stormwater discharges under the National Pollutant Discharge Elimination System (NPDES).
Blue Ridge prepared a Stormwater Pollution Prevention Plan (SWPPP) for the subject facility which
describes site operations and controls to minimize contaminants from migrating off-site by stormwater

flow. The planisrevised and updated as necessary.

3.2 Vector Control

Insect and rodent control is achieved primarily by maintaining the site to prevent standing water. Mulch
windrows are turned on a set schedule and waste piles do not go unprocessed for longer than one week to
minimize animal or insect population. Excessive vector populations can be controlled through the use of

insecticides, rodentcides, or repellants.

3.3 Dust Control

Because many of the wood products entering the facility are dry when received, dust can result from
material processing. The hog grinder is equipped with a sprayer at its entrance to wet the materials on the
conveyor immediately prior to grinding to reduce dust release. Dust from vehicle movement on dry dirt
surfaces and from handling dry processed materials is controlled with a water truck, by way of either a
spray bar or a hose nozzle. Dust controls are implemented as needed to prevent other than incidental

releases of dust beyond property boundaries.
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NNV State of North Carolina TREATMENT & PROCESSING FACILITY

Department of Environment and Natural Resources facility Annual Report
13 (0]® RN Division of Waste Management For the period of July 1, 2010-June 30, 2011

According to (G.S. 130A-309.09D(b)) completed forms must be returned by August 1, 2011 and a copy of this report must be sent to the
County Manager of each county from which waste was received. If you have questions or require assistance in completing this report, contact
your Regional Environmental Senior Specialist.

Facility Name: Permit: ID:
Facility Website (URL):

Physical Address Mailing Address

Street 1: Street 1:

Street 2: Street 2:

City: County: City:

State: North Carolina Zip: State: North Carolina Zip:
Primary Facility Contact Person Billing Contact Person

Name: Name:

Phone: Fax: Phone: Fax:
Email: Email:

I. Tipping Fee: § per Ton (Attach a schedule of tipping fees if appropriate.)

2. Did your facility stop receiving waste during this past Fiscal Year? []Yes []No

If so, please report the date this occurred:

3. Indicate types of waste processed at this facility. (Check all that apply)

[ ] Medical Waste [ ] Landclearing and inert debris (LCID)
[] Industrial Waste [ ] Yard Waste

[ ] Construction and Demolition Waste [ ] Concrete/rubble

[ ] Asphalt/Shingles [ ] Gypsum/drywall

[ ] Household Hazardous Waste [ ] Other (describe)

4. Indicate types of processes occurring at this facility. (Check all that apply)
[] Grinding, composting or mulching
[ ] Medical Waste treatment
[] Incineration
[] Collection (indicate materials collected, check all that apply)

[ ] Paper [ ] Wood [ ] White Goods [] Scrap Tires
[] Cardboard [ ] Glass [ ] Aluminum Cans [ ] Steel Cans
[ ] PETE (#1) Plastic [ ] HDPE (#2) Plastic [ ] Computer Equipment [ ] Televisions
[ ] Fluorescent lightbulbs [ ] Used oil/oil filters [ ] Other Metal [] Other Plastic

[] Other activities (specify)

5. Indicate the type and quantity of material from recycling or recovery operations stockpiled on-site as of June 30, 2011 (e.g. Wood-3 tons, Metal-5 tons,
Cardboard-2 tons, etc.).

T&P 2011 Page 1




6. Total waste received at this facility during the period of July 1, 2010 through June 30, 2011. Indicate tonnage received by COUNTY of
waste origin. If waste was received from a transfer station,treatment and processing, or mixed waste processing facility indicate the COUNTY
LOCATION OF THE FACILITY. DO NOT include waste diverted for recycling, reuse, mulching, or composting. Please list ALL counties
from which you received waste. Please indicate COUNTY and STATE, if received from another state.

Jul Aug Sept Oct Nov Dec Jan Feb Mar Apr May June Total

Received from

Grand Total I:I

7. Indicate the facility(s) that received your facility's non-recycled waste material:
NAME, PERMIT #, and LOCATION (city, state) of FACILITY Facility Type Tons

TOTAL

REMINDER: According (o (G.S. 130A-309.09D(b)), this | Liease return your completed report to:
report must be sent to the Regional Environmental Senior
Specialist for your area and a copy of this report must be

sent to the County Manager of each county from which
waste was received.

CERTIFICATION: I certify that the information provided is an accurate representation of the activity at this facility.

Signature: Date:

Name: Title:

Phone Number: Email:

T&P 2011 Page 2



BANK o,
NORTH fCAROLINA

October 17, 2012

North Carolina Department of Environment, Health, and Natural Resources
Solid Waste Management Division

Solid Waste Section

P.O. Box 27687

Raleigh, North Carolina 27611-7687

Subject: Irrevocable Standby Letter of Credit
Todco, Inc. Facility
1123 Roy Lopp Road
Lexington, Davidson County, North Carolina

Dear Sir or Madam:

We hereby establish our Irrevocable Standby Letter of Credit No. 100237703 in your favor, at the request
and for the account of Todco, Inc. up to the aggregate amount of [twenty five thousand] U.S. dollars
$25,000, available upon presentation of

(N your sight draft, bearing reference to this letter of credit No.100237703, and
@ your signed statement reading as follows: "I certify that the amount of the draft is
payable pursuant to requirements of 15A NCAC 13B .1628 as amended."

This letter of credit is effective as of [October 17, 2012] and shall expire on [October 17, 2013], but such
expiration date shall be automatically extended for a period of [at least 1 year] on [October 17, 2012] and
on each successive expiration date, unless, at least 120 days before the current expiration date, we notify
both you and Todco, Inc. by certified mail that we have decided not to extend this letter of credit beyond
the current expiration date. In the event you are so notified, any unused portion of the credit shall be
available upon presentation of your sight draft for 120 days after the date of receipt by both you and
Todco, Inc., as shown on the signed return receipts.

Whenever this letter of credit is drawn on, under and in compliance with the terms of this credit, we shall
duly honor such draft upon presentation to us, and we shall deposit the amount of the draft directly into
the standby trust fund of Todco, Inc., in accordance with your instructions.

115 FAST CENTER STREET * PO.BOX 310 * LEXINGTON, NORTH CAROLINA 272930310 * (336) 224-2021 * FAX: (336) 224-2578

NASDAQ: BNCN



Letter of Credit October 2012
Todco, Inc., Davidson County, North Carolina Page 2
NCDENR COC #NCG210362

We certify that the wording of this letter of credit is identical to the wording specified in Paragraph
(e)(2)(D) of 1SA NCAC 13B .1628 as were constituted on the date shown immediately below.

Sincerely,

Mr. Larry Link, Vice\President
Bank of North Carolina

October 17, 2012

This credit is subject to the "Uniform Customs and Practices for Documentary Credits (2007 revision),
International Chamber of Commerce publication No 600".
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PICKING TABLE

Q
0

A End view of big unit with stairs
and roof

B Lower Left Picture
Two Man Picking Station With
Work Platforms and Access
Ladders. Magnetic Pulley On
Feed Conveyor

C Walkways, Work Station, Drop
Chutes, Magnet
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